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Abstract

This research aims to study the impact of Financial Inclusion
on Human Development in the Arab Republic of Egypt. The data
covers the years 2011 to 2021. In this research, three Human
Development components are examined namely, Income, Life
Expectancy and Years of Schooling. The indicators of institutional
determinants of Financial Inclusion are the use of Debit Card, Using
a Credit Card, Borrowing from a Formal Financial Institution and
Saving in a Formal Financial Institution. Standard statistical tests are
implemented.

Three models are developed to help explain the relationship
between Human Development and Financial Inclusion. The results
show that Credit Card Use has no significant effect on Inequality-
Adjusted Life Expectancy. On the other hand, the Use of Debit Cards,
Savings at a Financial Institution, and Borrowing from a Formal
Financial Institution have significant and negative effects on
Inequality-Adjusted Life Expectancy. The results also show that
Savings at a Financial Institution has no significant effect on
Inequality-Adjusted Income. Nevertheless, the Use of Credit Card,
Use of Debit Cards, and Borrowing from a Formal Financial
Institution all have a significant negative impact on Inequality-
Adjusted Income. The results show that Credit Card Use has no
significant effect on Inequality-Adjusted Education. Nevertheless, the
Use of Debit Cards, Savings at a Financial Institution, and Borrowing
from a Formal Financial Institution all have a significant negative
impact on Inequality-Adjusted Education. The above findings extend
other related studies that have concluded that Financial Inclusion has
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significant and positive effects on Human Development. However,
the results of this research show a negative effect on Human
Development.

Keywords: human Development Index, Financial Inclusion, Egypt
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(G35t b le 15 lee U Zugiall dueaill) ey Ao dusasga (30 il ¢((3s8

c VA B G Jlsdad) Uadll Jalaa =

L saall sl = vy
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il slasy) -9

L) gl a8V aally ) aally (glenad) by Jacgiall i Libiay cililan) pase Al caudll 28 b

Cpiiall Libagh cluilasy) 1J5aal

el [ Gl il Lovsia | claadll aial)
4.07788 | 1.16335 | 0.92135 2.09981 |20 (Ln = & 5l) slslall paad Janall aBgiall janll Janigia
4.7028 3.13286 | 0.58673 3.64177 |20 (Ln = 2 o) slsleall paal Jandll Jall
4.08958 [ 0.28862 | 1.38801 2.23182 | 20 (Ln = & o)) slsloall paal Jasall aulall
0.80858 | 0.0531 0.21952 0.28001 | 20 (B2 Wd Gle 15 yaall (e %) olat¥) d8las aladsiad
0.99637 | 0.06592 [ 0.33673 0.52953 |20 (B3 Lad Gle 15 yaall (e %) aadll) dalhay aladial
0.82685 [ 0.00959 | 0.24569 0.34801 | 20 (G5t Ld Gle 15 seall (0 %) Aille dsciga (A A
0.84667 | 0.01738 | 0.22153 0.30687 | 20
(358 L
Hausman i)
) Sluaydll dla A LaaY) gy
ceagie SOl 8 Bl tHT ¢ agie e COLladll & Gl :Ho
Hausman jLid) il 2 Jgaal)
paal Janall pabeil | cdad Jaadl) Jaall | Jonall aigiall jenll Jacegic
(Ln = & ) slsleal — 2 o) ssluwall | (LN = & o) 8lslall el
(Y3) (Y2) (Ln (Y1)
11.42 Chi? Stat.
9.21 (0-000) 8.91 (0-000)
0 (Prob>Chi?)
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DB 2 3ga s pialatdl) DS b dnad) 3l 8 L) S 23 ga Juadl o Dlel Jgaall 8 535l @il mass
5 e il pvalue HLaaYU ddas el ddlaay) dadll o cua eyl

Ldadl) doaenl) L)

Gall dedaldl) cpiiall Sasiall Adadd) LSS w3 gand)

I)VIF | VIF ial
0.45249 | 2.21 (G5t L Gl 15 el e %) Lty Aalay plasid
0.27548 | 3.63 (Gsb L e 15 anll (g0 %) acadll dilhs alaiu
0.24631 | 4.06 (Gsi L e 15 anl) (30 %) Ble Fscsga 3 LSV
0.31447 | 3.18 (G5t L Lle 15 el (0 %) Alle Lscsga (30 LialY)

dgladl) aae Jilia Audadl) Lodl

Blglosall aral Aaadll 4 pdall Zaiil) jidigal Sigaall adll ibadla oladsul Ramsey RESET Lol

Abadl) axe LiA) (ilhe AubAl) LGS) @il 4050

Sglasal) el Jneal el | slsboadl asel Jandl 2
Bglasall paed Jand
(Y3) (Ln = » ) (Y2) (Ln — & )
(Yl) (Ln - 2 )S)
F(3, 20) = 0.63 F(3, 20) = 1.03 | F(3, 20) = 0.347 F stat
~0.1523 (0.4436) | ~0.8961 (Prob. F)
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calia adll = 3gaill o Jia Laa dnjdall dacayill (iady i ol (%095 A 5 vie asf ool 5)sShall miluil) gl
Ruplal s

4 »lall Breusch—Pagan [/ Cook-Weisberg il

Blglsall aal Aeall oyl Zuatl) Hdgal Bigaall aill 1lyuiall

cCgliia ol Laal alill) tHT ecul ol L wlilll :Ho

Aol L) @S Jass

Slglasall paed Jandll el | slsbadd aned Jaeal) Jal
Slglasal) el Jaedl
(Y3) (Ln — » ) (Y2) (bn — » )
(Y1) (Ln - 2 )
chi2(1) = 17.18 chi2(1) = 10.33 chi2(1) = 11.35 Chi? Stat.
0 -0.0018 0 (F’rob>Chi2)

e dasiye Loyl Breusch—-Pagan / Cook-Weisberg Laay djeall G ll o edlef 35S0l ol el

el Cilabea ol el il aladiad Gl @A) Y1 Al Caagd LR @lils of e 131795 A& 558

Apdal) Laiil) pdiga o Al Jgadd) JET 6 g2

& sl dglall anel Jonall pdeil | = & s)) dlglocall aaal Janall J3al) | pad Jonal) gigiall panl) Jausie

(Y3) (Ln - (Y2) (Ln (Y1) (Ln = 2 5)) slsbesal
1‘72*#-#- 2.63*** 3-21#**
-0.371 ~0.0821 ~0.0481
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%) oLyl Al aladiul

0.984- #5%().890 0.381-
(ngé Léd Lle 15 )ud\ O
0.831- 0.0461- 0.482- (X1)
o %) aadldl d8Uas Ao
*%(.735- *%%().669- %%0.110- o %) -f
(Gsh L Ll 15 el
0.592 0.629 0.192- (X2)
%) Flls deosia b aaY]
240,631 0.784- *3%().780- ) i
(35 Wb Ll 15 anll (e
(X3)
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391\.4 A § ) Z \)BEY\
*#%(0.44]- #5(.831 *5%().672- e
15 J.ud\ (e %) :Xt\m_)
(X4) (Gsh L Lale
0.031- 0.0421- 0.011-
20 20 20 sy
0.384 0.129 0.3112 R-square
**"21.63 *""26.81 ***31.81 stat F

Cipessh O Aush Auuld elaal p<0.01, ** p<0.05, * p<0.1 ***

O b copell . ) Jsadll das ) disally Blglesall pral Janall adgiall jaell Jasssia cp ANl 1 z 35l Gy
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